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ABSTRACT: The purpose of this study is to investigate investor behaviour in relation to 
investment portfolio management. It focuses on comprehending the fundamentals of portfolio 
management, figuring out what important variables affect investors’ decisions as they build and 
modify their holdings, and assessing how these decisions affect portfolio performance. 

In order to accomplish investment goals, the research first explores the foundations of portfolio 
management, emphasizing the significance of asset allocation, risk management, and 
diversification. Then, it looks at a number of internal and external elements, such as market 
movements, individual risk tolerance, economic situations, and cognitive biases that have an 
impact on Investments investors’ decision-making processes.  

The study evaluates how these characteristics affect investment portfolio stability and overall 
performance using a combination of qualitative and quantitative data. Through the examination of 
investor conduct under various market conditions, the study offers valuable perspectives on 
recurring trends and actions that may result in less than ideal investing results. 

The goal of this study Is to provide investors and financial experts with a better understanding of 
the intricate dynamics of investor behaviour in portfolio management, which will ultimately result 
in more intelligent and successful investing decisions.  

INTRODUCTION: 

The need of diversity within the portfolio is 
emphasized by investment portfolio 
management. It frequently alludes to making 
financial investments in real estate, mutual 
funds, bonds, and common stocks. 

Investment risk is the chance that the actual 
return will vary; so, there is a return and a risk 
associated with every investment. 
Diversifying one’s risk tolerance and 
optimizing returns are the two basic goals of 
portfolio investing. 

INVESTMENT: 

Investments are financial transactions made 
with the hope of generating a higher return 
down the road. Money allocated to assets 
with the expectation of a gain over time is 
known as financial investment. A financial 

commitment is an investment. When making 
an investment, an investor hopes to get 
greater financial value, which may come in 
the form of tangible or intangible items. 
Liquidity, return, and risk are the three 
components of investments. 
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PORTFOLIO MANAGEMENT: 

Stocks, bonds, real estate, money market 
instruments, capital market instruments, and 
other financial assets may be included in the 
portfolio. A diversified portfolio of assets 
would lower overall risk for an individual 
investor as opposed to placing all of his 
money in one. Considering factors like age, 
time horizon, income, and risk tolerance, they 

choose the optimal investment solutions for 
each client. A portfolio manager employs 
efficient portfolio planning in addition to 
return profile planning to optimize returns 
while minimizing risk. Portfolio management 
is what we call this. Making investments in 
securities with the goal of maximizing returns 
and minimizing risks in order to meet 
financial goals is the goal of portfolio 
management. 

THE PROCESS STEPS FOR 
MANAGING AN INVESTMENT 
PORTFOLIO 

Carefully follow these procedures to build a 
strong investing portfolio: 

The process involves identifying goals and 
limitations, choosing the right asset and 
security mix, developing a strategy for the 
portfolio, analysing, security, executing the 
portfolio, revising the portfolio, and 
evaluating the portfolio. 

MARKOWITZ MODEL: 

The Markowitz Model of Portfolio Theory, 

often known as Modern Portfolio Theory, is 

a theory of portfolio management developed 

by Harry Markowitz. He says that we should 

put our money into a variety of assets that 

have a negative correlation, meaning that 

changes in one area shouldn’t have an impact 

on another. Investors therefore felt safe when 

any section experienced loss-causing 

uncertainty.  

WHY INVESTMENT PORTFOLIO 
MANAGEMENT IS IMPORTANT: 

The following list of factors explains the 
significance of portfolio management in the 
investing world.  
An optimal combination of fixed income 
securities, such as debentures, fixed deposits, 
or any other instrument, should be included 
in the portfolio to achieve growth in income. 
A consistent stream of current income in the 
form of dividends or interest should be 
yielded by investors.  
Investors allocate their funds across many 
baskets, never placing the full amount in one. 
This leads to capital appreciation. To guard 
against any loss of buying power from 

inflation, an investor should have a well-
balanced investment portfolio that recognizes 
the worth of each security.  

Liquidity: All of the investments in the 
portfolio should guarantee that the investor 
has access to enough money quickly enough 
to meet their needs. The assets in an investor's 
portfolio are collection of long- and short-
term securities, allowing them to quickly 
access the necessary money in case of 
necessity. 

Diversified financial portfolio comprising a 

range of securities, hence mitigating risk. 

Through the use of a variety of assets, 

portfolio management aims to lower 
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investment risk and maximize or maximize 

return on investment.  

When a single investment security performs 

poorly, diversification helps investors 

safeguard their wealth.  

Safety is the ability of all the securities in a 

portfolio to remain unaffected by fluctuations 

in the market.  

A portfolio that saves a significant quantity of 

money for the future is protected from all 

uncertainties and can eventually be used to 

support the achievement of investors’ 
financial objectives. Additional factors, such 

as growth and income, only enter the image 

once investment safety has been guaranteed. 

Lessen anxiety and provide comfort: 

investors who make disciplined, regular 

investments in unrelated securities don’t have 

to worry about market volatility lowering 

their stocks’ value.  

STUDY GOALS INCLUDE: 

 ₧ gaining an understanding of the idea of 
portfolio management; ₧ determining the  

Variables influencing the choice to invest in a 
portfolio; ₧ analysing the effects of portfolio 
investment. 

REVIEW OF LITERATURE: 

In their analysis study work on portfolio 
management, Rishi Agarwal et al. (2022) 
provide a detailed account of the numerous 
methods to portfolio management as well as 
its importance. The optimization of 
investment portfolio management is 
described by Viktor et al. (2019). Maximum 
efficiency was attained with a constraint on 

the risk measure, which is represented by the 
VaR indicator. The results of creating an ideal 
securities portfolio using algorithms are 
examined by Kalayci et al. (2019). The idea 
of value information is proposed by Calvo et 
al. (2018) for an investment portfolio that is 
only dependent on historical data. Risk level 
outside of the historical range that is adjusted 
with the aid of constraints on diversification. 

RESEARCH METHODOLOGY: 

The descriptive study research design 

Non-probability, snowball sampling is the 
sampling method used; 

Sample size: - 30 responders make up the 
sample size.  

Data type: Primary data from in-person 
interviews with respondents plus a variety of 

information gleaned from reading journals 
and papers comprise this study’s data. 

Tools and approaches for gathering data: 
In order to obtain timely input from 
respondents, questionnaires were employed 
as a data gathering method. Furthermore, the 
participants in the study feel at liberty to 
provide answers and divulge all pertinent 
information and particulars when contacted 
in person and over the phone. 
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ANALYSIS AND INTERPRETATION: 

Age group of respondents: 

Age range 

(in years)  
The quantity of 
responders 

The 
percentage 
(%)  

20-30years 10 20 

30-40years 15 30 

40-50years 12 24 

50-60years 9 18 

60-70years 4 8 

                                                                                                                                                              

 

INTERPRETATION: 

The aforementioned data showed that 
respondents between the ages of 30-40 and 
40-50 had the greatest number of investment 
portfolios. This indicates that the majority of 

individual investors, or 30% and 24%, are in 
these age groups because they have a steady 
income during this time. 

GENDER OF THE RESPONDENTS: 
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INTERPRETATION: 

 The above table shows that 70% of 
respondents are males and the remaining 30% 
are women. This indicates the growth and 

advancement of women in all fields, 
including risk-taking, saving, and investing 
after learning about the financial market and 
reaping rewards. 

THE RESPONDENTS’ QUALIFICATIONS AND LEVEL OF EDUCATION: 

 

Qualification 

 

No. Of respondents Percentage 

Hs 4 8 

Diploma 5 10 

Graduate 21 42 

Post graduate 17 34 

Other 3 6 

 

 

INTERPRETATION: Based on an analysis of the data in the table 
and diagram above, the majority of investors 
have a graduate degree or 

are post-graduate students. Thus, it can be inferred that even a layperson has to meet certain 
prerequisites in order to begin investing and comprehend the market in which they are doing so. 

OCCUPATION OF THE RESPONDENTS: 

Occupation of the 
respondents 

Number of respondents Percentage% 

Business 17 34 

Job (public sector)  11 22 

Job(private sector)  14 28 
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Student 8 16 

 

Analysis: The table and graphic above show that 34% of respondents are in the business world. 
Students doing part-time employment make up 16% of the workforce, with 22% working in the 
public sector and 28% in the private sector. 

 Annual income of the respondents:- 

Annual income Number of respondents Percentage 

Less than 1lakh 4 8 

1L-2L 6 12 

2L-6L 15 30 

6L-8L 17 34 

8L-10L 8 16 
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INTERPRETATION: 

The preceding graphic indicates that 34% and 
30% of respondents, respectively, fell within 
the 6 lacs-8 lacs and 2 lacs-6 lacs income 

categories. This is our interpretation of the 
majority. Hence, we may conclude that 
individuals from all income brackets invest 
their money in various ways to produce more 
revenue. 

For how long have the respondents been investing? 

Time period Number of respondents Percentage 

Short term 11 22 

Mid term 18 26 

Long term 21 42 

 

 

 

 

Interpretation:  The majority of respondents, or 42%, choose 
long-term investments since they have a 
higher rate of return over the long run. 

The most ideal way to make judgments about investing in a portfolio: 

 

Modes of investing No.of respondents Percentage 

Consulting a broker/agency 8 16 

Own market knowledge 14 28 

Own instincts 10 20 

Others advice 7 14 

Browsing internet 11 22 
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Analysis:  

The aforementioned figure indicates that the 
majority of respondents, or 28% of them, 
made investments based on their own market 

knowledge, and 22% did so after browsing 
the internet. This is consistent with the study's 
findings that the majority of qualified 
respondents consider all relevant factors 
before making any type of investment

 

The respondents' goals for diversifying their investments and building a portfolio: 

Motive of investment 
Security 

To achieve financial goal 
Earn additional income 

To diversify the risk 

No.of respondents 

13 

7 

11 

19 

Percentage 

26 

14 

22 

38 

 

 

Interpretation:  

By investing in a variety of instruments, the 

majority of respondents (i.e., 38% of them) 

stated that their primary goal in building an 

investment portfolio was to diversify their 

risk. 
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What elements affect an investor's choice 
to invest? 

Factors 

High rate of returns 

Time horizon 

Risk 

Liquidity 

Tax 

No.of respondents 

11 

6 

14 

10 

9 

Percentage 

22 

12 

28 

20 

18 

   

   

 

 

Interpretation: 

 The following graph indicates that, while 
making an investment, the majority of 
investors, or 28% of them, take risk into 
account. 

Switching from one security to another 
while making investments: 

Results show that 40% of respondents did not 
change to any other investments, whereas 
60% of respondents changed from investing 
in one security to another. Out of those who 
have not changed their answers, 20% are new 
investors who have only recently begun 
investing. Among the explanations given by 
60% of the respondents for their relocation 
were some of the following: 

 

• They weren’t receiving the necessary 
returns and were suffering losses. Better 
offers had been made to them by other 
parties.  

 

• Rumours circulated that the corporation was 
being wound up or that it was a hoax.  

 

• Because certain assets posed more risks 
than others, it was important to switch in 
order  

 

 

 



 

 

 

Volume 13 Issue 12 Dec 2024                             ISSN 2456 – 5083                      Page 608 

 

to protect the invested funds from losses and anxiety. And so forth. 

Respondents’ degree of satisfaction as measured by return on investment: 

Satisfaction level No.of respondents Percentage 

Highly satisfied 23 46 

Satisfied 19 38 

Neutral 5 10 

Dissatisfied 3 6 

 

 

Analysis:  

The data presented above indicates that most 
respondents are extremely happy with the 

investments they made since they got a good 
return.  

Satisfied or willing to increase the 
investment in the portfolio: 

Satisfaction of respondents 

 

Satisfied but not 
Increasing the investment 
 

Satisfied but will like to increase the investment 

Not sure 

No. of 
responden
ts 

 

 

16 

 

26 

 

8 

 

Percenta
ge 

 

 

32 

 

 

52 

 

16 
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Portfolio interpretation:  

52% of investors desire to add additional 

assets to their portfolio, while 32% of 

investors are happy with the securities they 

already have come back. The respondents 

acknowledged that they would receive a 

greater return on investment if their portfolio 

included a larger number of assets.  

Respondent’s experience with the 

investment: 

Experience of the 

respondents 

No.of 

respondents 

Percentage 

Very good 

Good 

Average 

Bad 

17 

17 

13 

3 

34 

34 

26 

6 

Very bad Nil - 
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Interpretation of the data for investments: 

 The table above shows that 34%, 32%, and 
34% of the respondents, respectively, had 

very good, good, and average experience 
making investment decisions.  

Findings and suggestions of the study: 

The study’s main conclusions, which are 
based on primary data gathered during the 
field visit, are described below:  

• The majority of respondents in my survey 
(30%) who have a portfolio investment are 
between the ages of 30-42 because they have 
a reliable source of income in that range. 
Every age group, including some students, is 
represented among the portfolio investors in 
this survey. Gender differentiation is 
decreasing over time, as evidenced by the fact 
that both men and women, regardless of 
gender, make investments these days. It has 
been observed that the majority of investors 
hold graduate and postgraduate degrees and 
possess knowledge of many investment 
avenues; however, in order to establish an 
optimal portfolio, some fundamental 
information is necessary.  

According to my research, 28% of investors 
are in the private sector, 28% are in the public 
sector, and 16% are students doing part-time 
employment. The majority of investors are 
company owners. • The data gathered from 
the respondents indicates that their portfolios 
comprise a variety of different assets. The 
bulk of investments are made by the 
respondents with yearly incomes of 6L–8L & 
2L–6L. Real estate, gold, bonds, mutual 
funds, fixed deposits, shares, debentures, and 
stocks were all included in the portfolios. The 
respondents are well aware of the need to 
diversify their investments rather than focus 
just on one kind of asset in order to reduce 
risk and maximize rewards.  

Studies have shown that investors choose 
long-term investment plans and build their 
portfolios using a variety of resources, 
including advice from others, knowledge of 
their own markets, conversations with 
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brokers or agencies, and their own intuition. 
Perusing the web, investors rely mostly on 
their personal understanding of the market 
and web surfing while building their 
investment portfolio.  
Investors may create a portfolio for a variety 
of reasons, including diversifying their risk, 
achieving financial objectives, securing the 
future from uncertainty, and earning extra 
income. In light of the fact that portfolio 
investments spread risk, the majority of 
investors, or 38%, desire to build an 
investment portfolio. With all the eggs being 
in different baskets, this diversification 
guarantees consistent returns and capital 
growth at a lower risk. 

Research indicates that while constructing a 
portfolio investment, investors take into 
account a number of aspects, including risk 
considerations, liquidity, and rate of return, 
taxation, and time horizon. When it comes to 
their greater returns that increase capital 
appreciation, the respondents are 
undoubtedly happy, indifferent, or extremely 
content with their investments; yet, some are 
unhappy since their portfolio contains assets 
that are positively associated.  
* After relocating, it was discovered that both 

the profits and the risk rose, yet the strategy 
was nonetheless successful. Even so, a 
favourable outcome was not obtained despite 
the higher risk.  
That being said, investments can occasionally 
pay off and other times they don't. Only the 
danger element is constant in this situation, 
and it keeps rising. 

In order to expand their investment and 
generate more money, 52% of the 
respondents said they are content and would 
definitely like to raise it. Because they are 
content with their present portfolio, 32% of 
investors feel that it is impossible to predict 
what the future holds. As a result, they have 
not considered growing their investment or 
adding investments to their portfolio.  
15% of the group remained uncertain about 
their course of action. The respondents also 
reported making excellent selections about 
their investment portfolios, although other 
investors had bad experiences as a result of 
building portfolios without enough 
forethought. In light of the quantity of returns 
and profits they have made or obtained, the 
respondents have had both extremely good 
and mediocre experiences. Yet undoubtedly, 
they all.  

Perspectives: 

Therefore, the recommendations and points 
of view that we would like to talk about 
regarding investment portfolio management 
are as follows: • Investors should always 
allocate their assets to securities that are not 
affected by the same cause. Investing in 
unrelated assets is a good idea. Some of the 
investors in this research put together their 
portfolios haphazardly, which leads to a 
portfolio full of similar assets and increased 

risk and lower return, leaving them 
dissatisfied with their return. 

The management of a portfolio has a 
significant effect on Investors; a portfolio 
with a big number of securities will always 
yield a higher return than one with a smaller 
number of securities since the former is more 
diversified. By investing in a combination of 
long-term and short-term security, investors 
may reduce risk, safeguard the future from 
uncertainties, reach financial objectives, 
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prepare for retirement, pay for their child’s 
education and marriage, and also offer 
liquidity through portfolios.  

Before making an investment in any 
company, investors should gather 
information from business bulletins, journals, 
financial reports, official websites, etc. that 
may assist forecast the security’s possible 
future growth.  

• Investors should exercise patience in 
waiting for sufficient returns rather than 

switching between securities on a regular 

basis. It is safe to go to another investment, 

though, if they notice that the company is 

losing money and has little hope of growing 

or regaining its market position. 

Conclusion:  

It is clear from the foregoing that portfolio 

management is a dynamic idea requiring 

ongoing, methodical analysis, decision-

making, and operations. Investors should 

decide what sort and percentage of securities 

to include in their portfolio in order to create 

an optimum portfolio. Investing in a portfolio 

can help to balance the mix of investment 

gains and losses. For instance, if a security in 

the portfolio incurs a loss, it can be offset if 

another security in the portfolio contributes to 

sufficient returns, eliminating the possibility 

of experiencing a loss. 

These days, there is a chance for investors to 
receive large returns on their investment 
thanks to the increase in the market values of 
securities. Although investing in a portfolio 
helps people diversify their risk and earn 
returns from a variety of investment 
possibilities in various market sectors, it is 
also highly prevalent since people are fully 
aware of the risk component. 
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